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Note: The fresh elections of the directors were held on 
June 18, 2019. However after the completion of 
clearance process from the State Bank of Pakistan 
(SBP), the new Board and  committees will be formed.   
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Khushali Microfinance Bank Limited

First Microfinance Bank Limited  

SME Bank Limited  

United Bank Limited  



 

Particular June 30, 2019 December 31, 2018 %  

 Un-audited Audited Change 

    

Advances net of provision       9,323,959,402  9,165,740,059 2% 

Deposits and other accounts     16,817,664,494  15,866,330,742 6% 

    

 June 30, 2019 June 30, 2018 % 

 Un-audited Un-audited Change 

    

Mark-up/return/interest earned       1,379,348,554           938,841,705  47% 

Mark-up/return/interest expenses         (531,410,812)         (357,156,255) 49% 

Administrative expenses         (891,969,024)         (763,294,421) 17% 

Profit after taxation            40,872,538  
 

           32,369,747 26% 

 

The Directors of the Apna Microfinance Bank Limited (hereinafter referred to as 'the Bank') are 
pleased to present the Un-audited Condensed Interim Financial Information of the Bank for the half 
year ended June 30, 2019.

Principal Activity, Developments and Financial Performance

The Bank was incorporated as a public limited bank and its shares are listed on Pakistan Stock 
Exchange Limited. The Bank's principal business is to provide microfinance banking and related 
services to the poor and underserved segment of the society with a view to alleviate poverty under the 
Microfinance Institutions Ordinance, 2001. The financial performance of the Bank during the half 
year ended June 30, 2019 is as follows;

The Bank posted a profit after tax in the current period amounting to PKR 40.87 million as compared 
to a profit of PKR 32.37 million in corresponding period. The equity (net of losses) of the Bank stood 
at PKR 1,069.31 million and the total assets have grown to PKR 18,744.52 million from PKR 
17,623.05 million as at December 31, 2018, the earnings per share for the period ended June 30, 2019 
is PKR 0.119 as compared to earnings per share of PKR 0.01 in the corresponding period. 

During the first half of year 2019, the Bank has made lending of approx. PKR 2.294 billion to approx. 
25,822 new customers. The Bank recorded the additional provision expense of PKR 107 million 
against the portfolio of 10.3 billion in current period. Whereas, the provision of PKR 20 million was 
recorded against the portfolio of Rs. 8.6 billion in corresponding period. The expense of the bank 
increased due to current prevailing economic conditions such as inflations and higher cost of living 
which has impacted the borrowers earnings to greater extent from whom the recoveries of loans 
getting delayed and falling into classification categories. However, the management have devised and 
implemented new strategies to control the provision of the Bank's loan portfolio.

Owing to the prevailing current market condition and increasing policy rates and need for the funds, 
the microfinance sector has to offer high rates to its depositors as compared to commercial banks, 
consequently the cost of deposits of the microfinance banks is comparatively higher than the 
commercial banks. To counter this inherent business limitation, the management of the Bank has 
formulated and implemented a strategic plan regarding its products. It includes attracting low cost 
deposits with the focus on restructuring of the Bank's deposit mix (CASA) to maintain the mark-up/ 
interest expense within acceptable limits.
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Future Outlook

We will continue to implement various strategies to cater ongoing worse economic scenarios and will 
strive for betterment in order to stay in competition in microfinance industry.

In order to provide a platform to carter for the unbanked population, the Bank has prepared to establish 
digital banking (internet banking and mobile banking) to increase its outreach, which is expected to be 
launched in near future. This defined our vision to build a technology powerhouse to cater to the needs 
of the payments industry and enhance the businesses of the Bank.  

The Bank's Capital Adequacy Ratio (CAR), as also referred in Note no 1.2 to the condensed interim 
financial statements for the half year ended June 30, 2019, is not in compliance with the requirements 
of Prudential Regulation for MFB's. However, the sponsors are committed to filling the CAR shortage 
soon.

Credit Rating

During the year 2018, the Pakistan Credit Rating Agency (Pvt.) Ltd. (PACRA) upgraded the long-
term rating of the Bank to “BBB+” (Triple B plus) from BBB (Triple B) while maintaining the short-
term rating at “A3” (A Three) with a “Stable” future outlook.

Material Changes:
 
Following are the material changes since December 31st, 2018 to current balance sheet date. I.e. June 
30th, 2019

I. The Bank has completed its right issue process and issued the 93,984,962 right shares to its 
directors/sponsors and general members.

II. Mr. Qamar uz Zaman, the director of the Bank has resigned from the Board in February 2019.
III. The elections of the directors were held on June 18, 2019, however, clearance from the state 

bank of Pakistan is in process which will form the new Board and their committees.
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For and on behalf of Board of Directors,
The Apna Microfinance Bank Limited.

August 27, 2019
Lahore
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Total
Portfolio

3,382 

1,039 

786

71

136

65

2,596 

6,705

6,569

9,165

100 

(353) 

186

73

Loan portfolio built before Nov-2016 

Loan portfolio built from June-2017 

Advances - Net of provisions 

Less: Provision held 

Less: Provision held 

Micro credits 

Micro credits 

- Specific 

- Specific 

- General 
- Insurance claims receivable
   against cases held in specific
   provision 

- General 

June 2019

-----------------------------Rupees in million-------------------------

Term
Finance

Term
Finance

Running
Finance

Running
Finance

Total
Portfolio

2018

445 

427 

140 

141

181

40

305 

4,150

3,969

4,274

- 

(287) 

2,314 

601 

654

45

78

33

1,660 

3,468

3,390

5,050

95 

(42) 

2,915 

601 

659

5

25

20

2,256 

2,170

2,145

4,401

100 

(42) 

467 

438 

127

66

111

45

340 

4,535

4,424

4,764

- 

(311) 

2,759 

1,028 

794

186

259

73

1,965 

7,618

7,359

9,324

95

(329) 

Particulars
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